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Independent Auditor's Report

To the Board of Directors of Shepherd's Gate:

Opinion

I have audited the financial statements of Shepherd's Gate (a Califomia nonprofit organization), which

comprise the statement of financial position as of June30,2024, and the related statements of activities,

cash flows, and statement of tunctional expenses for the years then ended, and the related notes to the

financial statements.

In my opinion, the accompanying financial statements present fairly, in all materiai respects, the

financial position of Shepherd's Gate as of June 30,2024, and the changes in its net assets, cash flows

and statement of functional expenses, for the year then ended in accordance with accounting principles

generally accepted in the United States of America.

Basis for Opinion

I conducted my audit in accordance with auditing standalds generally accepted in the United States of
America. My responsibilities under those standards are further described in the Auditol's
Responsibilities for the Audit of the Financial Statements section of my report. I am required to be

indepenclent of Shepherd's Gate and to meet my other ethical responsibilities, in accordance with the

relevant ethical requirements relating to my audit. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my audit opinion.

Responsibilities of Management for the Financial statements

Managernent is responsible for the preparation and fair presentation of the financial statements iir

accordance with accounting principles generally accepted in the United States of America, and for the

design, implementation, and maintenance of internal control relevant to the preparation and fair

preslniation of financial statements that ate free frorn materiai misstatement, whether due to fraud or

elTOr.

In preparing the financial statements, management is required to evaluate u'hether there are conditions

or evelts, considered in the aggregate, that raise substantial doubt about Shepherd's Gate ability to

continue as a going concem *itt in one year after the date that the financial statements are available to

be issued.



Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is ahigh level of assurance but is not absolute assurance and

therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting ftom error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally acceped auditing standards, I:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the furancial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such

procedures include examining, on a test basis, evidence regarding the amounts and disclosures in

the fi nancial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of Shepherd's Gate internal control. Accordingly, no such opinion is

expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

. Conclude whether, in my judgrnent, there are conditions or events, considered in the aggregate,

that raise substantial doub-t about Shepherd's Gate ability to continue as a going concem for a

reasonable period of time.

I am required to communicate with those charged with governance regarding, among other matters, the

planned scope and timi.ng of the audit, significant audit findings, and certain internal control-related

matters that I identified during the audit.

L2>

August 22,2024

{

Covina, California
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SHEPHERD'S GATE
Statement of Fiuancial Position
June 30,2024

Assets

Cash and cash equivalents (I.{ote 2)

Cash and cash equivalents - q,ith donor restrictions Q'{otes 2 and

Prepaid expenses

Accrued interest income
Inventory (lrlote 6)

Investments (Note 14)

Construction in progress (lttrote 3)

Right of use asset Qllote 5)

Property and equipment Q'Jotes 2 and 3)

Total assets

Liabilities and Net Assets

Liabilities

Accounts payable

Accrued expenses

Lease obligations Qrlote 5)

Loan payable (It{ote 8)

Line of credit Q'{ote 9)

Total liabilities

Net Assets

Net Assets without donor restrictions

Net Assets with donor restrictions fNote 11)

Total net assets

Total liabilities and net assets

$ 838,354

11) 269,599
51,081

69,474

75,000
3,551,587

40,381

302,301

6,926,423

12,124,200

13,551

794,022

302,301
40_3,101

9t2.98r

10,941,624
269,599

17,211,219

$ 12,124,200

The accompanying notes are an integral part of these statements.
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SHEPHERD'S GATE
Statement of Activities
For the year ended June 30. 2024

Public suppod:

Grants and donations (ltlote 2)

Gifts in kind Q'Jote 6)

Total public support

Revenue:

Thrift stole Q{ote 10)

Investment income
Total revenue

Total support and reveilue

Tlrrift store cost of sales

Total support and uet revenue

before releases

Net assets reieased from restrictions

Total support and net revenue

Expenses

Program services:

Shelter and support

Program support:
Thrift store expenses Qllote i 0)

General and administrative
Developrnent

Total program suPPort

Total expenses

Net surplus (deficit)

Net Assets, July 1 ,2023

Net Assets, June 30,2024

5,641,159 229,478 5,870,637

Without Donor
Restrictions

$ 3,584,955

2,056,204

With Donor
Restrictions

$ 229,478

Total
AII f,'unds

$ 3,814,433

2,056,204

962,847
246,504

962,847
246,544

1,2A9347

6,850,506

962,847

5,881,659

725,995

1,209,347

7,079,984

962,847

229,478

6,013,654 103,483

3,934

766,649
463,783
418,813

1,649,245

5,584,188

229,478

_(r25,995)

6,111,137

3,934,943

766,649
463,783
418,813

1,649,245

5,584,i 88

103,483 532,949

166,116 10,678,270

$ 269,599 $ 11,211,2i9

-

t37L17

943

429,466

1 0"5 12. 1 54

$ i0,941,620

The acconrpanying notes are an integral part of these statements.
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SHEPHERD'S GATE
Statement of Cash Flows (Note 7)

For the year ended June 30. 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Net surplus

Adjustments to reconcile excess of support and revenue

over expenses to cash flow from operating activities:

Depreciation and amortization
Donation of vehicles

lncrease in:

Accrued interest income

Accrued expenses

Decrease in:
Prepaid expenses

Accounts payable

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

lncrease in investments $ (901'962)

Acquisition of vehicles (1,200)

Acquisition of equipment (6,393)

Acquisition of building improvements (36,147)

Acquisition of solar system Q41,649)
Increase in construction in process (24,793)

NET CASH PROVIDED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payrnents on loan payable

Decrease in cash

CASH AND CASH EQUIVALENTS - July 1,2A23

CASH AND CASH EQUMLENTS - June 30',2024

532,949

287,067

9,454

(69,474)
29,975

2,382
(744)

791,609

(1,112,144')

(160,141)

(480,676)

i.s88.629

The accompanying notes are an integral part of these statements.

$ t ,107,953



SHEPHERD'S GATE
Schedule of Functional Expenses

For the year ended June 30. 2024

Accounting - payroll $

Auto
Bank charges

Computer
First Fruits - GIK (Notes I and 6)

First Fmits - cash (Note 6)

Depreciation and amortization
Direct mail

Donated items used (l.Jote 6)

Donor acquis ition/appreciation
Drug testing

Dues and subscriptions

Events

Health and safety

Insurance - medical

Insurance - other

lnterest (lrlote 7)

Leases including CAM charges

Miscellaneous expense

Postage and printing
Professional fees

Repairs and maintenance

Resident setvices

Salaries and benefits

Staff development

Supplies

Taxes - payroll
Taxes - other

Telephone

Thank you letters

Trash

Travel
Utilities - gas & electric
lltilities - water

Shelter and

Suppor-t Adrninistrative Development

$-
301

Thrift
Store Total

12,735

15,507

907,319
4,000

287,067

95,746

194,292

9,266

7 ,117

13,'/25

9,05'7

80,018

87,940

19,291

979

34,487

33,900

i 33,051

23,262

I ,6 r 3,861

22,543
44,298

131,209
11,92'7

39,096

15,66',7
1 1,)0

68, I 69

20,855
824

4,672

1,048

26,'717

1.232

11,254

13,470

157,264

10,488

149

2,016

451,983
3,744

12,167

34,861

8,643

14,366

1 1 ,351
1.,224

$ 15,i50
353

37,254

10,204

19,822
14,437

63.971

48,055

90-1,319

4,000

287,467
194,782
1oL )A)

45,876

7,117

5,664

50,089

11,362

129,469
I I 1,596

19,760

119,136

12,031
41,914

121,181

138,099

23,262

2,442,691

30,809

54,898
1qd ) 1\t r trP.r

11,921

55,638
1 1,883

30,033
1 1)O

87,475
25,159

824

,,on

2,305
29,273

9,562

19,760

3,17 5

121

40

19,253

3,032

267,146
3,67 |

2,373
22,405

6,0s3

,,,,,
3,080

21_,112

gg,o%

36,610

3,652
36,364

8,924
624

437

1,387

73_,879

109,707
851

60

6,140

1,846

1 1,883

Volunteer appreciation

Totals 3,934,943 $ 766,649 $ 463,783 $ qry,811- $ 5,584,188

The accomparrying notes al.e an integral part of these statelnents.



SHEPHERD'S GATE
Notes to Financial Statements
June30,2024

NOTE 1-Nature of Organization

Not-fo r-profit activity

Shepherd's Gate, Inc. is a not-for-profit religious California corporation founded in 1984.

Shepherd's Gate exists to meet the physical, spiritual and emotional needs of women and their
children suffering from homelessness, addiction and domestic violence through the love of Jesus

Christ, equipping them to lead lives of faith, hope and love and to reach out to others in His name.

Program services of Shepherd's Gate consist ofthe following:

Services and support - Shepherd's Gate provides housing, food, clothing and a complete

continuum of support services for battered and homeless women and their children for up
to 18 months. Shepherd's Gate offers an individual program plan in which services may

include immediate assessment of needs such as drug/alcohol recovery, counseling for
domestic violence, reunification with children, structured childcare program, support with
legal and medical issues, life training skills such as parenting classes and financial
management, career training and job placement, and permanent housing placement.

Current facilities allow for up to 93 women and children at one time.

New Life Store - Shepherd's Gate operates a 5,000 square-foot thdft store and donation

center called the New Life Store. Gift-in-kind donations of furniture, clothing and

household goods are received for resale. Proceeds provide financial support for the

programs and services provided by Shepherd's Gate, as well as volunteer opporhrnities

for pro gram participants.

First Fruits - The First Fruits program provides resources to assist other groups and

individuals who are involved in ministry programs that are aligned with Shepherd's Gate's

mission. The ministry believes that it is called to follow Biblical stewardship principles to

share their resources to serve the poor. Shepherd's Gate contributes a portion of gift-in-
kind donations (food, clothing, hygiene products, baby items, blankets, household items,

etc.) and trnrestricted monetary contributions to eligible recipients that serve those in need.

Income taxes and exempt status

Shepherd's Gate is exempt from federal income tax under Section 501(c)(3) of the Internal

Revenue Code. Shepherd's Gate is also exempt from state franchise or income tax under Section

237}ld. Accordingly, the accompanying financial statements of Shepherd's Gate do not reflect

any liability for income taxes. Contributions to Shepherd's Gate are tax deductible within the

limits of prescribed law. The Organizatronis not considered a private foundation.
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SHEPHERD'S GATE
Notes to Financial Statements
June30,2A24

NOTE 2 - Summary of significant accounting policies

The financial statements of Shepherd's Gate have been prepared on the accrual basis of accounting.

The significant accounting poiicies are described below to enhance the usefuiness of the financial
statements to the reader.

Financial Statement Presentation

Shepherd's Gate is required to repofi infcrrmation regarding its finaucial position and activities
according to those assets without any designations or restrictions, and those with designations or'

restrictions. See Note 1 1 for information regarding assets with donor restrictions as of June 30,

2424.

Cash and Cash Equivalents

For purposes of these staterrents, Shepherd's Gate considers ail short-term investments with

originai maturities of 90 days or less to be cash equivalents.

SurrDort. Revenue and Expenses

Contribution income is recorded when cash is received or when ownership of donated assets is

transferred. Bequests are recorded as income at the tin-re Shepherd's Gate has an established

right to the bequest and the ploceeds are measurable. Shepherd's Gate policy is that bequests are

measurable when actual proceeds are received. Expenses are recorded when incured in
accordance u,ith the accrual basis of accounting

Donated Services

Donated services are recorcled at fair value at the date of contribr"ition only if the services (a) create or

enhance non-financial assets. or (b) require specialized skills that are provided by individuals

possessing those skills and would typically need to be purchased if not provided by donation. During

ih. y"* ended June 30, 2024, there were no contributed services meeting the requirements for

recognition in the financial statements. However, a substantial ntmber of volunteers have dolated

significant amounts of their time in Shepherd's Gate program services and its fundraising efficrts

which have not been included in these financial statements.

Leases

Shepherd's Gate recognizes and measures its leases in accordance with FASB ASC 842, Leases.

Shepherd,s Gate is a lissee in a noncancellable operating lease used to operate its New Life Store.

Shepherd's Gate determines if an arrangement is a lease, or contains a lease, at inception of a
coniract and when the terms of an existing contract are changed. Shepherd's Gate recognizes a

lease liability and a right of use (ROU) asset at the commencement date of the lease. The lease

liability is initi.ally and subsequently recognized based on the present value of its future lease

payments. Variable payments are inclucled in the future iease payments rvhen those variable

oo



SHEPHERD'S GATE
Notes to Financial Statements
Iune 30,2024

NOTE 2 - Summary of significant accounting policies (continued)

payments depend on an index or a rate. The discount rate is the implicit rate if it is readily
deteminable or otherwise Shepherd's Gate uses its incremental borrowingrate. The implicit rates

of their leases are not readily determinable and accordingly, they use their incremental borrowing
rate based on the information available at the commencement date for all leases. Shepherd's Gate's

incremental borrowing rate for a lease is the rate of interest it would have to pay on a collateralized

basis to bomorv an amoutrt equal to the lease payments under similar terms and in a similar

economic environment. The ROU asset is subsequently measured throughout the iease term at the

amount of the remeasured lease liability (i.e., present value clf the remaining lease payments).

Lease cost for lease paymeirts is recognized on a straight-line basis over the iease term.

Allocation of Expenses

The costs of providing the various and supporting activities of Shepherd's Gate have been

summarized on a functional basis in the statement of activity. Accordingly, cetlain costs have

been allocated among the programs and supporting activities.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that affect cefiain reported arnounts and disclosures. Accordingly. actual results could differ from

those estimates.

Shepherd's Gate capitalizes all property and equipment in excess of $5,000. Expendilures for
prop.rty and equipment are capitaliied at cost. Donated assets to be used by the organization are

caprtatired at iheir fair markei value on the date of the gift. Depreciation of all properly and

equipment is computed using the straight-line and accelerated methods over the following

estimated useful lives of the assets:

Building and improverrreotS
Furniture and fixtures
Maehinery and equipment
Vehicies

5 - 40 years
5 - i0 years
5 * 10 years

5 years



SHEPHERD'S GATE
Notes to Financial Statements
June30,2024

NOTE 3 - Property and Equipment

Property and Equipment consists of the foliowing at June 30,

Land
Buildings and improvements
Furniture and fixtures
Machinery and equipment
Vehicles

Sub-total
Accumulated depreciation

and arnortization

Total

2024:

s 820,000
10,349,199

212,261
357,205

96.671

$ 1i,835,336

4.908.913

$:-.926J2;

Construction in progress

Colstruction in progress consists of Phase il of a three-phase construction project started during

the fiscal yeal ended June 30, 2020 of anexpansion of the Brentw'ood location.

Phase I of this project was completed in May of 2022 and inciuded over 900 square feet

dedicated to an onsite learning and career center, after school classrootn, a therapy meeting

room, and an additional case management office.

Phase II is anticipated to be completed over the next two years and wili include a large food

pat1tly, and thu-ee transitional housing units each having two bedrooms and 2 bathrooms. This

Lxpansion will also fi.ee space in the main house building increasing the capacity for additional

women and children.

Phases III is an onsite playground and was completed in June of 2024.

NOTE4-RetirementPlan

Shepherd's Gate has established a retirement program available to all employees. The program

p.ouid"r for Shepherd's Gate to match employees' contributiorls up to 2.SYo of salaries. Amounts

Lontributed to the program immediately becorne the property of the employees. Contributions to

the program u,ere $ 35,988 for the year ended June 30, 2024'
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SIIEPHERD'S GATE
Notes to Financial Statements
htrc 30,2024

NOTE 5 - Operating Lease / Right of Use Asset lLease Obligations / Lease Expense

Building Lease:

Shepherd's Gate entered into a five year lease for facilities beginning in September of 2016, used

to operate their New Life Store. This lease provides for the base rent plus common area

maintenance costs. These common area maintenance costs will not increase by more than 3% per
year. The lease also allows for two five-year renewal periods. As of June 30,2024, the base lease

cost was $10,544 per month. Shepherd's Gate has exercised the first of two five-year options.

Shepherd's Gate has obligations as a lessee for this commercial space with initial nonsancelable

terms in excess of one y"ur. Shepherd's Gate classified this lease as an operating lease. This lease

contains renewal options each with a period of five years. Because Shepherd's Gate is not

reasonably certain to exercise these renewal oplions, the optional periods are not included in
d.etermining the lease term, and associated payments under these renewal options are excluded

from lease payments. Shepherd's Gate's lease does not include termination options for either parfy

to the lease or restrictive financial or other covenants. Shepherd's Gate's lease requires it to make

variable payments for Shepherd's Gate's proportionate share of the building's properfy taxes,

insurance, and common area maintenance. These variable lease payments are not included in lease

payments used to determine lease liability and are recognized as variable costs when incurted.

Amounts reported in the balance sheet as of June 30,2024 for these operating leases were as

follows:

ROU asset

Lease liability
$ 302,301
$ 302,301

Sunnlemental cash florv information:

Buildine lease: Cash paid for the fiscal year ended June 30, 2024 for amounts included in the

,r.*"r. of this lease liability and tbr the reduction in the ROU asset was $125,914.

This lease has a remaining lease term as of June 30,2024 of 26 months and has an imputed interest

rate of 5Yo.

Equinment lease: In June of 2023 Shepherd's Gate signed a t-tve-year lease for office copiers for

$723 per month.

Cash paid for the fiscal year ended June 30, 2A24 for amounts included in the measurement of this

lease iiability and for the reduction in the ROU asset was $8,676.

This lease has a remaining iease terrn as of June 30,2024 of 48 months and has an imputed interest

rate of 5o/o.
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SHEPHERD'S GATE
Notes to Financial Statements
Jwte30,2024

NOTE 5 - Operating Lease / Right of Use Asset lLease Liability / Lease Expense (continued)

Summary of lease maturities: Maturities of lease liabilities under these noncancelable operating

leases using the imputed interest rate or financing cost as of June 30,2024 are as follows:

Lease Expense: Total lease expense for the year ended June 30, 2024 consisted of the

following:

Jlur;ie30,2025
June30,2026
Jwrc30,2027
June 30,2028

Total undiscounted lease payments

Less imputed interest

Total lease liability

Right of use asset amortization
Imputed interest on lease liability

Total undiscounted lease payments

$ 138,364
r42,256
31,048

8.676

$ 320,344

18.043

s 302.301

$ 113,155
21"435

$ 134.590

t2



SHEPHERD'S GATE
Notes to Financial Statements
Iwte30,2024

NOTE 6 - Gifts in Kind / First Fruits / Inventory

Gifts in Kind

During the fiscal year ended June 30, 2024, Shepherd's Gate received gifts-in-kind from many

different donors in the form of food, clothing, furniture, vehicles and other items valued at

$2,056,204. The gifts were valued based on the prices for similar types of new and used goods at

June 30, 2024. Of these donated items some were used in the ministry, while some were sold in
Shepherd's Gate New Life Store, with the balance of the goods distributed to individuals in need.

Food and household items used in the ministry $ 194,292

Items sold in the New Life Store 962,847
Fist Fruits - Gifts in Kind 907,319
Vehicles used in the ministry 1,200

Vehicles donated to individuals in need

Total

o.4s4\

$ 2.056.204

First Fruits

First Fruits consisted of contributions of gifts-in-kind of $907,319 of goods donated to Shepherd's

Gate and subsequently distributed to individuals and organizations in need and $4,000 in cash

donations to other eligible recipients.

Inventory

Inventory at June 30,2024 consists solely of donated goods held for sale in the New Life Store

and is based on thrift store value.

NOTE 7 - Statement of Cash Flows

Interest paid for the year ended June 30, 2024 was S18,171. Accrued interest at June 30,2024 was

$1,101.
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SHEPHERD'S GATE
Notes to Financial Statements
June30,2024

NOTES*LoalPayable

In December of 20i9 Shepherd's Gate refinanced their existing loan into a new commercial

mortgage in the amount of $1,270,000. fhe loan payment is amortized over 25 years, all due and

payable in Decemb er 2029 . The note calls for fixed monthly payments of $6,8 16 with interest at

a fixed rate of 4. lo/o per year. The futule principal payments for this loan as of June 30,2024 are

as foilows:

June 30,2025
June30,2A26
Jurrc30,2027
June 30,2028
Jvne3A,2A29
Thereafter

Total

$ 66,509
69,287
72,182
75,198
78,339
4r.592

s 403.i07

The principai payments made during the fiscal year ended June 30, 2024 were $160,i41.

NOTE 9 - Line of Credit

As of June 30,2A24 Shepherd's Gate had a $250,000 revolving line of credit with an interest rate

equal to the U.S. Prime Rate as published in the Wall Street Journal plus one-half percent with a

floor of 4.0Yo. As of June 30,2024, the interest rate on this line of credit was 9o/o. As of June 30,

2024 therc was nothing outstanding on this line of credit.

NOTE L0 - New Life Store

Cash flow from New- Life Store operations for the year ended June 30, 2024 were as follows:

Cash inflow

Cash expenditures

Net cash flow

$ 962,847

766,657

$_r96J96

See Note 1 for a description of the New Life Store's operations.
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SHEPHERD'S GATE
Notes to Financial Statements
Jrme30,2024

NOTE 11- Donor Restricted Cash

Shepherd's Gate has received several donations restricting the use to various projects related to the

continuum of support services for battered and homeless women and their children. As of June

30,2024, the total of these unused donor restricted funds was $269,599. This included $85,214
for the expansion of the Brentwood facilities.

NOTE 12 - Liquidity and Availability of Resources

As explained in Note 11, Shepherd's Gate has received some donations that require they be used

in a specific manner or for a specific purpose. As a result, Shepherd's Gate has $269,599 of cash

and cash equivalents that are included in net assets with donor restrictions that must be held to
meet these donor commitments. These funds are not available for general expenditures in future
periods.

Shepherd's Gate has the following unrestricted financial assets available to meet cash needs for
general expenditures, liabilities, and other obligations during the next fiscal year:

Cash and cash equivalents $ 838,354

Principal payments due on lease obligations (135,246)

Principal payments due on loan payable (66.509)

Net financial assets available s 636.599

Shepherd's Gate's liquidity management includes a policy to structure its financial assets to be

available for general expenditures as they come due.

NOTE 13 - Board Designated Funds

In addition to the assets reported in Note t2, the board of Shepherd's Gate has designated

$2,293,182 of cash to be restricted composed of the following as of June 30,2024:

Operating reserves
Facilities reserves
Brentwood expansion
New Life Store reserves
40tr Anniversary Celebration

Total

$ 1,500,000
500,000
250,000
40,000

3.182

s2.293.t82

These funds are invested primarily in treasuries which have terms of longer than 90 days and are

therefore included in Investments on the Balance Sheet.
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SHBPHERD'S GATE
Notes to Financial Statements
June30,2024

NOTE 14 - Investments

Investments consist solely of Certificates of Deposits and Treasuries with original maturities
longer than 90 days carried at fair value and are intended to provide income for the Shepherd's
Gate's programs and building expansion plans. The fair vaiue of these investments have been

measured on a recuning basis and are considered Level I inputs as explained in Note 15.

NOTE 15 - Fair Value Measurement

fhe F'ASB Fair Value Measurement standard clarifies the definition of fair value for financial

repofiing, establishes a framework for measuring fair value, and requires additional disclosure

about the use of fair value measurements in an effort to make the measurement of fair value

more consistent and comparable. Shepherd's Gate has adopted this standard for its financial

assets and liabilities measured on a recurring and nomecurring basis.

Fair Value Measuleinent defines fair value as the amount that would be received from the sale of
an asset or paid for the transfer of a liability in an orderly transaction between market

participants, i.e., an exit price. To estimate an exit price, a three-tier hierarchy is used to

prioritize the inputs:

Level 1: Quoted prices in active markets for identical assets. Cash, checking, savings accounts,

treasuries and certificates of deposit are composed of funds invested in various institutions.

Funds invested in checking, savings accounts, Treasuries and certificates of deposit are valued

based on the value of the deposited funds.

Moley market accounts consist prirnarily of dornestic comrtercial paper and other cash

management instrurrents, such as repurchase agreements and master notes, U.S. government and

cotpoiate obligations, and other securities. Money market accounts seek to maintain a stable net

asset value (NAV) of $ i.

Shepherd's Gate did not hold any Level 2 or 3 assets on June 30,2024.

The inputs a1d methodology used for valuing Shepherd's Gate's financial assets and liabilities

are not indicators of the risks associated with those securities.

Shepherd's Gate recognizes transfers of assets into and out of levels as of the date an event or

charrge in circurnsturrC"s causes the transfer. There were no transfers between ievels in the year

ended June 30, 2024.
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NOTE 15 - Fair Value Measurement (continued)

The following table provide fair value measurement information for financial assets and

liabitities measured at fair value on a reeurring basis as of June 30,2024:

Assets: Level 1 Level2 Level 3

Certificates of Deposit with maturity dates $ 3,55 i,587 $ O $ 0

ionger than 90 days
Cash and cash equivalents with matulity $ I ,IA7,953 $ 0 $ 0

dates 90 days or less

The methods described above may produce a fair value calculation that may not be indicative of
netrealizable value or reflective of future fair values. Furthermore. while Shepherd's Gate

believes its valuation methods are appropriate and consistent w-ith other market participants, the

use of different methodologies or assumptions to determine the fair value or certain financial

iirstruments could result in a different fair value measurement as of the reporting date.

NOTE 16 - Subsequent Events

In preparing financial statements, Shepherd's Gate has evaluated eveuts and transactions for
potential recognition or disclosure thru August 22,2A24.

NOTE 17 - Concentration of Risk

The organizatronhas cash deposits rvhich exceed FDIC lirnits. However, management believes

that the concentration of credit risk is low due to the quality of the financial institutions holding

these funds.
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