




















SHEPHERD'S GA TE 

Notes to Financial Statements 
June 30, 2022 

NOTE 3 - Property and Equipment ( continued) 

Construction in process 

Construction in process consists of three Phases of a construction project started during the fiscal 
year ended June 30, 2020 of an expansion of the Brentwood location. Phase I of this project was 
completed in May of 2022 and included over 900 square feet dedicated to an onsite learning and 
career center, after school classroom, a therapy meeting room, and an additional case 
management office. Phase II is anticipated to be completed over the next two years and will 
include a large food pantry, and three transitional housing units each having two bedrooms and 2 
bathrooms. This expansion will also free space in the main house building increasing the 
capacity for additional women and children. Phases III is an onsite playground and was 
completed in June of 2022. 

NOTE 4 - Retirement Plan 

Shepherd's Gate has established a retirement program available to all employees. The program 
provides for Shepherd's Gate to match employees' contributions up to 2.5% of salaries. Amounts 
contributed to the program immediately become the property of the employees. Contributions to 
the program were $ 31,822 for the year ended June 30, 2022. 

NOTE 5 - Operating Leases 

Lease expense for the year ended June 30, 2022 was $150,130. 

In July, 2016 Shepherd's Gate entered into a five year lease for facilities beginning in September 
of 2016, used to operate their New Life Store. This lease provides for the base rent plus common 
area maintenance costs. These common area maintenance costs will not increase by more than 3% 
per year. The lease also allows for two five-year renewal periods. As of June 30, 2022, the base 
lease cost was $9,939 per month. Shepherd's Gate has exercised the first of two five-year options. 

Beginning in January 2022, Shepherd's Gate leased laundry equipment requiring payments of 
$146 per month ending December 2023. 

Beginning in February 2022, Shepherd's Gate leased laundry equipment requiring payments of 
$160 per month ending January 2024. 

Beginning July 2018 Shepherd's Gate began leasing office equipment for $90 per month for 48 
months. 

In July 2018 Shepherd's Gate entered into a five-year lease for office equipment for $970 per 
month. 

Beginning in September of 2020, Shepherd's Gate started a three-year lease for office equipment 
for $90 per month. 
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SHEPHERD'S GA TE 

Notes to Financial Statements 
June 30, 2022 

NOTE 8 - Loan Payable 

In December of 2019 Shepherd's Gate refinanced their existing loan into a new commercial 
mortgage in the amount of $1,270,000. The loan payment is amortized over 25 years, all due and 
payable in December 2029. The note calls for fixed monthly payments of $6,816 with interest at 
a fixed rate of 4.1 % per year. The future principal payments for this loan as of June 30, 2022 are 
as follows: 

June 30, 2023 
June 30, 2024 
June 30, 2025 
June 30, 2026 
June 30, 2027 
Thereafter 

Total 

$ 52,027 
54,201 
56,466 
58,824 
61,282 

466,918 

$ 749,718 

The principal payments made during the fiscal year ended June 30, 2022 were 229,511. 

NOTE 9 - Line of Credit 

As of June 30, 2022 Shepherd's Gate had a $250,000 revolving line of credit with an interest rate 
equal to the U.S. Prime Rate as published in the Wall Street Journal plus one-half percent with a 
floor of 4.0%. As of June 30, 2022, the interest rate on this line of credit was 6%. As of June 30, 
2022 there was nothing outstanding on this line of credit. 

NOTE 10 - New Life Store 

Cash flow from New Life Store operations for the year ended June 30, 2022 were as follows: 

Cash inflow 

Cash expenditures 

Net cash flow 

$ 937,667 

655,265 

$ 282,402 

See Note 1 for a description of the New Life Store's operations. 

NOTE 11 - Restricted Cash 

Shepherd's Gate has received several donations restricting the use to various projects related to the 
continuum of support services for battered and homeless women and their children. As of June 
30, 2022, the total of these unused donor restricted funds was $161,531. This included $106,375 
for the expansion of the Brentwood facilities. 
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